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SUMMARY

®  Reduces the sports gaming tax rate from 20% to 10%.

DETAILED ANALYSIS
Sports gaming tax rate reduction

The bill reduces the rate of the state’s sports gaming tax, from 20% to 10%. The rate was
previously increased in 2023, from 10% to 20%, effective on July 1 of that year.!

Under continuing law, the tax is levied on the “sports gaming receipts” of online and in-person
sports gaming businesses, other than those that offer gaming through lottery terminals. A business’
sports gaming receipts include the total amount the business receives as wagers, less winnings paid,
voided wagers, and, beginning in 2027, a portion of the promotional gaming credits wagered by patrons.?

The rate reduction would apply to the first full month after the bill’s 90-day effective date.3
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