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SUMMARY

®  Authorizes a refundable income tax credit for a taxpayer with dependent children.

DETAILED ANALYSIS

The bill authorizes a refundable income tax credit for a taxpayer with dependent
children. The full amount of the credit is $1,000 for each child under six years old and $500 for
all other minor children, with age determined as of the last day of the taxpayer’s taxable year.
This credit amount is reduced by 1/20™ for each $1,000 of a taxpayer’s household federal
adjusted gross income (FAGI) that exceeds $65,000, meaning the credit fully phases out at a
household FAGI of $85,000. (Household income is the sum of the FAGI of every nondependent
residing in the taxpayer’s household.) The Tax Commissioner may request information to verify
a taxpayer’s eligibility for the credit.

The credit is refundable, meaning it will result in a refund of any amounts beyond the
taxpayer’s tax liability. Those refunds are to be disbursed in 12 equal monthly payments
starting in the month after the taxpayer files the taxpayer’s return.! The bill also allows a
taxpayer to deduct those refunds from the taxpayer’s income, to the extent they are otherwise
taxable.? The credit and associated deduction are available for a taxpayer’s first taxable year
ending after the bill’s 90-day effective date.?

1R.C.5747.36,5747.08, and 5747.98.
2 R.C. 5747.01(A)(40).
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