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BILL SUMMARY

e Eliminates the requirement that the Medicaid managed care system provide
prescription drug coverage and explicitly prohibits the system from covering
prescribed drugs.

e Requires instead that Medicaid prescription drug benefits be paid through the fee-
for-service system.

e Permits the Department of Medicaid to allow Medicaid managed care organizations
to develop medication therapy management programs for Medicaid recipients
enrolled in managed care plans.

CONTENT AND OPERATION
Medicaid coverage of prescription drugs

Under current law, the Department of Medicaid must require that health
insuring corporations under contract with the Department for purposes of the managed
care system provide coverage for prescription drugs.! The bill repeals this requirement
and explicitly prohibits prescription drugs from being covered under the Medicaid
managed care system. It instead mandates that prescription drug benefits, including
dispensing fees, be paid through the Medicaid fee-for-service system. In doing so, the

1R.C. 5167.12(A).



bill makes conforming changes to current law to indicate that Medicaid drug benefits
will be paid under the fee-for-service system instead of the managed care system.?

Medication therapy management programs

Under the bill, the Department can permit Medicaid managed care organizations
to develop medication therapy management programs for Medicaid recipients enrolled
in managed care plans; however, the benefits for any prescribed drugs will be paid
under the fee-for-service system.?

Pharmacy utilization management program

Current law requires the Department to authorize a Medicaid managed care
organization to develop and implement a pharmacy utilization management program
establishing prior authorization requirements for prescribed controlled substances.* The
bill eliminates this requirement as part of its provisions moving Medicaid prescription
drug coverage from managed care to fee-for-service.® Continuing law does not appear
to expressly authorize such a program under the fee-for-service system, although the
Department's authority may be broad enough for it to allow such a program

administratively.
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