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The following table summarizes the changes made by the House Natural Resources

Committee.

Topic

Previous Version
(As Passed by the Senate)

Latest Version
(As Reported by H. Committee)

Oil and Gas Well Fund

Provides protections against
Executive Branch raids of the Qil
and Gas Well Fund (Sections 4
and 5).

No provision.

Additionally, directly prohibits
the OBM Director and
Controlling Board from
transferring excess cash
balances from the Oil and Gas
Well Fund to the General
Revenue Fund or any other
state fund (R.C. 127.14).

Clarifies that the Oil and Gas
Well Fund must not be used for
any purpose not specified in law
(R.C. 1509.071).

Federal Mineral Royalty
Clearing Fund

Requires the Treasurer of State
to deposit all federal mineral
royalties received from the U.S.
Department of the Interior’s
Office of Natural Resources
Revenue into the Federal
Mineral Royalty Clearing Fund
created by the bill.

Requires the OBM Director to
transfer royalties deposited in

No provision.

No provision.
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Topic

Previous Version

(As Passed by the Senate)

Latest Version
(As Reported by H. Committee)

the fund to each county where
a federal mineral royalty is
attributable.

Allows money received by a
county to be appropriated by
the board of county
commissioners for specific
purposes (R.C. 131.52).

Clarifies that a federal mineral
royalty is not a forest product
that is subject to distribution to
specified counties in accordance
with federal law (R.C. 1503.35).

No provision.

No provision.

Shut-in royalty provision

Requires the standard oil and
gas lease entered into by a state
agency to contain a provision
for annual shut-in royalty
payments that are capped at
$5,000 per month and $60,000
per year (R.C. 155.34).

Removes the caps on payments
and instead requires the shut-in
royalty payments to be equal to
the sum of $50 per net mineral

acre (R.C. 155.34).

Road Use Maintenance
Agreement (RUMA)

Requires any RUMA entered
into between a horizontal well
owner and the applicable local
government to terminate within
three years of execution (R.C.
1509.06).

Exempts a person from the
special regional heavy hauling
permit and RUMA if the person
attempted in good faith to
enter into a RUMA and files an
affidavit attesting to that
attempt.

No provision.

Instead, does both of the
following:

=  Exempts a person from
the special regional
heavy hauling permit if
the person operates a
vehicle in accordance
with the RUMA and the
vehicle operated is
within the RUMA’s
dimension, weight, and
axle-spacing limits; and
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Topic

Previous Version

(As Passed by the Senate)

Specifies bond and notice
requirements for a person who
files the above-described
affidavit (R.C. 5577.02).

Latest Version
(As Reported by H. Committee)

= Requires a person to
obtain a special regional
heavy hauling permit if
the vehicle operated
exceeds the RUMA's
dimension, weight, and
axle-spacing limits and
the person is otherwise
required by law to do so
(R.C. 5577.02).

No provision.

Review of certain drilling
permits

Retains current law that
establishes review timelines for
the issuance of a drilling permit
of between 18 to 30 days for
urbanized locations and 10 to
21 days for all other locations
(R.C. 1509.06(C)).

No provision.

Excludes a well that requires
additional permits from the
Division of Oil and Gas
Resources Management (e.g.,
Class Il disposal wells, enhanced
recovery projects, and solution
mining projects) from the
standard review timeline for the
issuance of a drilling permit.

Specifies that the Division Chief
must either issue or deny the
permit for the type of well
specified above within 120 days
after the period for public
comment has concluded (R.C.
1509.06(C)).

Priority of plugging orphaned
wells

Requires the Division to give
first priority to plugging
orphaned wells or restoring
land surfaces that are located in
close proximity to an injection
well (R.C. 1509.071).

Instead, requires an orphaned
well’s proximity to an injection
well to be one of the criteria in
the Division’s existing scoring
matrix to determine the priority
of plugging wells and restoring
land surfaces (R.C. 1509.071).
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Previous Version

Latest Version

Topic (As Passed by the Senate) (As Reported by H. Committee)
Injection fee proceeds Requires the Division Chief to Instead, creates a new fund, the
forward injection fee proceeds Brine and Waste Substances
to the Treasurer of State. Permitting Fund, in the state
treasury for the deposit of the
injection well proceeds, to be
managed by the Division Chief.
Requires the Treasurer of State | Instead, requires the Division
to disburse those proceeds to Chief to then disburse the
county treasurers, based on the | injection fee proceeds from the
injection well’s location fund to the applicable county
(R.C. 1509.22). treasurers (R.C. 1509.22).
Appeals of Oil and Gas Eliminates a person’s choice Authorizes any party adversely
Commission orders between appealing an order of | affected by a Commission order

the Division Chief or a rule
adopted by the Division Chief to
a court of common pleas or the
Oil and Gas Commission; but
retains the ability to appeal
Commission orders to the
Franklin County Court of
Common Pleas (R.C. 1509.03
and 1509.36).

Clarifies that a permit holder
may appeal any of the terms
and conditions included in the
permit to the Commission
(R.C. 1509.36).

No provision.

to appeal to the court of
common pleas of the county in
which the subject originates,
rather than the Franklin County
Court of Common Pleas in all
circumstances as under current
law (R.C. 1509.224, 1509.36,
and 1509.37).

Same, but prohibits any other
person from intervening in that
appeal (R.C. 1509.36).

Authorizes an amicus curiae to
participate in the appeal, if
allowed by the Commission, for
good cause shown.
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Previous Version

(As Passed by the Senate)

No provision.

Latest Version
(As Reported by H. Committee)

Removes the current law
requirement that the
Commission decide an appeal or
set the hearing for an appeal
promptly or immediately upon
receiving the filing

(R.C. 1509.36).

Unitization

Clarifies that operations
conducted pursuant to the
Division Chief’s order for the
unit operation of a pool
constitutes fulfillment of all the
express or implied terms of
each lease or contract covering
lands in the unit area

(R.C. 1509.28).

No provision.

Statute of limitations: lease
termination

Imposes a six-year statute of
limitations for an action alleging
that an oil and gas lease has
terminated, is no longer in
effect, or has expired

(R.C. 2305.041 and 2305.06).

Extends that statute of
limitations from six years to ten
years (R.C. 2305.041 and
2305.06).

SYS.B.0219-RH-136/jw
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