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Introduction

The Joint Select Committee on the Impact of the Changing Automobile Industry
in Ohio was created by H.C.R. 24 of the 128th General Assembly to study the automobile
industry in Ohio as it relates to manufacturers, suppliers, dealers, and consumers,
including franchise laws, consumer protection issues, and warranties and to make
recommendations concerning Ohio's law regulating and supporting the automobile
industry. The Committee was required to formulate such recommendations as it
considered advisable, to compile a written report that contained its findings and
recommendations, and to submit its report to the Governor, the President of the Senate,
the Minority Leader of the Senate, the Speaker of the House of Representatives, and the
Minority Leader of the House of Representatives. The Committee consisted of the
following six members:

Co-chairman: Representative Matt Lundy (D)

Co-chairman: Senator Mark Wagoner (R)
Representative Robert F. Hagan (D)
Representative Barbara R. Sears (R)
Senator Stephen Buehrer (R)
Senator Capri S. Cafaro (D)

The Committee traveled to different regions of the state to gather testimony in
order to accomplish adequately the goal of studying the automobile industry in Ohio. It
held five public hearings from August to September of 2009 and heard testimony from a
wide variety of interested parties, including automobile dealers, the Ohio Attorney
General, automobile finance entities, automobile manufacturers, union representatives,
and concerned citizens. The Committee's hearings were held on the following dates in
the following places:

August 3, 2009 — University of Toledo, Toledo, Ohio

August 18, 2009 — Lorain County Community College, Elyria, Ohio
August 21, 2009 — Kent State University, Trumbull Campus, Warren, Ohio
August 25, 2009 — Sinclair Community College, Dayton, Ohio

September 8, 2009 — North Central State, Shelby, Ohio

Minutes of the hearings, agendas, and written testimony submitted into the
record are attached to this report in Appendix A. The following individuals testified:

e Carty Finkbeiner, Mayor of Toledo

e Bernard Swiecki, Center for Automotive Research

e Tim Doran, President, Ohio Automobile Dealers Association
e Dr. Anand Kunnathur and James Pope, University of Toledo

e Trish Lazich, Ohio Attorney General's office
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Eric Walker, Director, Lucas County Workforce Development Agency
Robb Brown, President and Owner, Brown Pontiac, Mazda, and Honda
Charles Chambers and Bill Wersell, Toledo Regional Chamber of Commerce
Joan Browne, President, Lott Industries

Margarita De Leon, Diamante Scholarship Awards

Dr. Roy Church, President, Lorain County Community College

Karl Zuber, Mayor of Avon Lake

John Hunter, Mayor of Sheffield Village

Dean DePeiro, Mayor of Parma

Nick Abraham, Owner, Abraham Motors

Anthony Giardini, Legal Counsel for Spitzer Auto Group

Kevin Schmidt, Director, Ohio Manufacturer's Association

Frank DeTillio, Lorain County Chamber of Commerce

Steve Morey, Team Lorain County

Jerry Skully, Executive Director, United Way of Greater Lorain County
John Donahoe, Lordstown General Motors Plant

John Graham, President, United Auto Workers Local 1112

David Green, President, United Auto Workers Local 1714

Antony Paglia, Vice President, Governmental Affairs for Youngstown/Warren
Chamber of Commerce

Karen Crolopp, President, IUE-CWA Local 717
Michael O'Brien, Mayor of Warren
Bruce Gump, Legislative Chair, Delphi Salaried Retirees Association

Representative Tom Letson, Ohio House of Representatives, on behalf of
Michael Chaffee, Mayor of Lordstown

Sarah Lynn, Deputy Chair Council, Ohio Attorney General

Max Blackman, representative of Senator Sherrod Brown, United States
Senate

Greg Greenwood, President and Owner, Greenwood Chevy/Hummer
David Brown, Outside Council for the Ohio Automobile Dealers Association

Vicki Thompson, Director of Education, Trumbull County Technical College
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e Cheryl Lewis, Mahoning Valley United Way

e Frank Elemlia, Ohio Department of Job and Family Services,
Trumbull County One-stop

e Dr. Steven Lee Johnson, President, Sinclair Community College

e David Berger, Mayor of Lima

e Mark Barbash, Interim Director of the Department of Development

e Dennis Wojtanowski, President of the Ohio Auto Council

e Chris Kershner, Dayton Area Chamber of Commerce

e Ohio Attorney General Richard Cordray

e Jerry Kronenberger, Dayton Supply and Tool

e Tom Rose, Delphi Salaried Retirees Association

e Gregory Stout, Voss Auto Group

e Douglas Lumpkin, Director, Ohio Department of Job and Family Services

e Jean R. Robertson, Chair of Business Restructuring and Bankruptcy
Practice Group, Calfee, Halter & Griswold LLP

e Edward Hill, Jim Samuel, and Fran Stewart, Compete Columbus

e Bob Kodger, Regional Facilities Manager, BMW Financial Services NA, LLC

e Edward Hill, Dean, Levin College of Urban Affairs, Cleveland State University
¢ Kenneth Bender, Mayor of Ontario, Ohio

Through the hearing process, the Committee reached a consensus that the
challenges facing the automobile industry in Ohio need to be addressed. This report
includes specific recommendations to improve the climate for the automobile industry
in Ohio.
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The Report of the Joint Select Committee on the Impact of the
Changing Automobile Industry in Ohio

The Joint Select Committee on the Impact of the Changing Automobile Industry
in Ohio unanimously agrees that the automotive industry is a critical asset to our state.
In the past, the automobile industry positively impacted all of Ohio's economy, allowing
Ohio to lead the way in areas like aerospace and defense, and has positioned Ohio for
future success in industries such as advanced energy. The Committee was formed to
evaluate the consequences of the industry's current setback and to recommend actions
to help the industry succeed in the future.

The automotive industry is a vital part of Ohio's economy, creating $19.3 billion
worth of goods in 2006 (the most recent year in which data is available), which
represents 13.4 per cent of total U.S. automotive output, second only to Michigan. In
that year, 5per cent of Ohio's Gross Domestic Product was from the automotive
industry and nearly 127,000 people in Ohio were employed directly in the motor vehicle
production industry. 16 per cent of Ohio's total private sector job market is related to
the automotive industry.?

After holding hearings in five cities around the state, it is apparent that every
pillar of the automotive industry has been hit hard over the last year. The Committee
heard testimony from vehicle manufacturers, parts suppliers, automotive dealers,
industry workers, and the communities in which those witnesses are located. All have
faced unprecedented change in the face of the current crisis. The Committee's report
addresses the challenges facing each of these parties and aims to minimize the current
damages while positioning every facet of the automotive industry for future success.
The report is consequently divided into five sections: (1) Economic Development,
(2) Worker Training, Retraining and Education, (3) Tax Incentives and Programs,
(4) Franchise Law and Automotive Dealers, and (5) Protecting Workers.

1 Ohio Department of Development, "The Ohio Motor Vehicle Industry Snapshot,” accessed October 20,
2009, at http://www.development.ohio.gov/cms/uploadedfiles/Research/B401(4).pdf.
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Aut

omotive Industry Statistics and Data

U.S. Light Vehicle Sales
Monthly Percentage Change*:
June 2008 through June 2009
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Number of Households and Vehicles Per Household
{adding 10 million households means 20 million+ more operating vehicles by
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These charts have been provided by the Center for Automotive Research. For more information go to
WWW.Cargroup.org.
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Recommendations of the Joint Select Committee on the
Impact of the Changing Automobile Industry in Ohio

I. Economic Development

As we look at the automotive industry through the lens of
business attraction, expansion, and retention, it 1is
important as economic development professionals that we
create a business friendly environment and have the right
tools and incentives to make it easy for firms to do business
in Lorain County and throughout the state.

Steve Morey, President and CEO, Team Lorain County
August 18, 2009

A. Recommendation: Create a central point of contact for the automobile
industry in the Department of Development

* The Committee recommends that a central point of contact for the automobile
industry be created in the Department of Development (hereinafter, the "Auto
Development Director"). Right now, automobile companies must work within a
byzantine regulatory structure with too many state departments. For example, it
is common for the automobile industry to have to work with the Department of
Development, Air Quality Development Authority, Department of Job and Family
Services, Ohio EPA, and many other departments and agencies. The Auto
Development Director should be proactive, not reactive, in working with existing
automobile manufacturing facilities to identify ways in which the state can help
with future expansion needs and should be the central point of contact across all
state agencies.

* The Committee recommends that the Auto Development Director annually
submit a written report to the General Assembly ascertaining why manufacturers
rejected Ohio incentives and, instead, elected to do business in other states. In
addition, the report should outline what incentives Ohio should develop to
compete with neighboring states when vying for new automobile facilities and
when attempting to retain existing Ohio-based facilities.

o The Committee recommends that in this report the Auto Development
Director also detail Ohio's competitive advantages and disadvantages in
helping automobile manufacturers locate, retain current operations, and
expand facilities in Ohio.

o The Committee also suggests that this report should include
recommendations that would enhance Ohio's competitive incentives in the
economic development "tool box."

» The Committee recommends that efficiency, transparency, and communication
between the Department of Development and political subdivisions be improved.

» The Committee recommends that the Auto Development Director conduct a
thorough review of the 2006 Auto Industry Task Force findings to determine
whether all of the recommendations in those findings have been implemented,
and for those that were not, to determine why.
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= The Committee recognizes that Ohio holds an advantage in the number of Tier 1,
Tier 2, and Tier 3 suppliers that are based in the state. Manufacturers often look
to locate near their suppliers. Having a strong supplier base creates synergies
that allow for future growth. Therefore, the Committee recommends that the
Auto Development Director cultivate this advantage and focus on policies that
grow a strong supplier base in Ohio.

» The Committee recommends that the Auto Development Director should work to
create a system to better communicate with legislators about activity in the
legislators' districts.

B. Recommendation: Create an Ohio Leaders Auto Committee

= The Committee recommends that an "Ohio Auto Leaders Committee" be created.
The membership of the Ohio Auto Leaders Committee will consist of the Auto
Development Director and mayors of cities with resident automobile
manufacturers. The Ohio Auto Leaders Committee should meet quarterly to
discuss industry retention and expansion. The Ohio Auto Leaders Committee
should work to improve the coordination between state and local government.

C. Recommendation: Create better working relationships with surrounding
states

= The Committee recommends that legislation and policies be adopted that create
regional incentives that target neighboring states that employ Ohio workers or
that support businesses based in Ohio. Regional collaboration with neighboring
states should involve providing incentives across borders. In addition, meetings
should be held with leaders of neighboring states to begin this dialogue.

D. Recommendation: Improve and enhance credit availabilities to the
automobile industry

= The Committee recommends that changes to Ohio law be made that would
encourage the expansion of availability of credit and loans for dealers and
suppliers.

» The Committee recommends that, under the Ohio Capital Access Program, Ohio's
reserve deposit should be increased from 10% to 20% of the principal balance of
loans after the third loan is originated by the same lender.

E. Recommendation: Facilitate open and active dialogue between the
automobile industry and utility companies

» The Committee recommends that the state and utility companies engage in a
direct dialogue to address automobile industry concerns about current and future
utility costs.

F. Recommendation: Promote active and continual legislative involvement to
ensure assistance to the automotive industry

= The Committee recommends that an ongoing joint committee be created to
coordinate future communication with the automobile industry.
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II. Worker Training and Education
A. Recommendation: Retool worker training programs

*» The Committee recognizes that Ohio has a world-class automobile workforce.
Our workers continually win national awards for having the best and most
productive automobile plants in North America. Unfortunately, while our
workers are the best, Ohio's workforce development lags far behind. To stay
competitive, we need to continue to maintain a highly skilled workforce. A key
theme that came through the hearings was that Ohio's workforce development
programs are too slow and inflexible. The Committee recommends that more
flexibility be provided in our worker training dollars and better partnerships with
development programs be created. The city of Lima has created a good model
and one that Ohio may want to consider adopting statewide.

» The Committee recommends exploring all sources of funding for workforce
training programs, specifically the Workforce Guarantee Program used for
incumbent worker training.

» The Committee recommends an evaluation of the state's economic development
programs, specifically the Workforce Guarantee Program, to ensure such
programs are flexible enough to meet the needs of Ohio's automotive industry. In
addition, the Committee recommends that the state push for more flexibility
from the federal government in the use of training dollars to provide tuition
assistance or reimbursement for automobile workers who need to upgrade skills
or retrain. Included in this is to allow companies the ability to follow individual
business plans.

* The Committee recommends that training programs be optimized by reducing
the reaction time with respect to production closures, anticipating future trends,
and identifying the demand for specific worker skills.

» The Committee recommends that, in cooperation with the Board of Regents, a
state accredited manufacturing technical certificate be created.

= The Committee finds that Ohio's training programs are under-allocated in
comparison to other states. The Committee recommends that employer
reimbursement restrictions be reduced to increase the impact of training dollars.

B. Recommendation: Position Ohio for world-class automotive research

» The Committee recognizes that another key area on which Ohio must focus is
ensuring that world-class automotive research is being done in our state. This is
a time of extraordinary change in the automobile industry and we need to ensure
that the best automobile minds in the industry are in our state and working to
support the automobile industry. The automobile companies of tomorrow will
locate close to the world-class research talent. The Committee recommends
using Ohio's Research Scholars program to accomplish these goals.

» The Committee recommends the use of Third Frontier dollars to make designated
universities leaders in the field of automobile industry research to test and build
cars of the future.
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III. Tax Incentives and Programs

And let's be frank about this, if a company needs to invest
for its future and retain jobs but isn't able to get a tax credit
or incentive in Ohio, they will most likely go to another state
that provides such incentives.

Antony Paglia, Vice President of Governmental Affairs,
Youngstown/Warren Chamber of Commerce
August 21, 2009

A. Recommendation: Restructure Ohio's Job Retention Tax Credit and Ohio's
Job Creation Tax Credit

= The Committee recommends that Ohio's Job Retention Tax Credit (hereinafter,
"JRTC") be made refundable, like our surrounding states of Michigan and
Kentucky.

» The Committee recommends that the minimum investment and employee
threshold of the JRTC be reduced to allow small suppliers to participate in the
program.

» The Committee recommends that the unit of measure for the JRTC and the Job
Creation Tax Credit (hereinafter, "JCTC") be changed from individuals working
at least 35 hours per week to recognize payroll growth and full-time equivalent
employees.

* The Committee recommends that the annual reporting requirements for
companies that participate in the JCTC and JRTC be simplified.

» To create better paying jobs, the Committee recommends that, in order to qualify
for either the JRTC or JCTC, a project should propose to or actually pay and
maintain an average employee hourly base wage rate of at least 175% of the
federal minimum wage, except for projects in counties where the per capita
income in the county is less than 175% of the federal minimum wage.

B. Recommendation: Continue to foster a favorable tax environment for the
automotive industry

» The Committee acknowledges that over the past five years, much progress has
been made in Ohio in restructuring our state tax system. The Committee finds
that many of these changes have benefitted Ohio manufacturers in significant
and positive ways. The Committee recommends that we need to continue to push
pro-manufacturing tax policies in Ohio to encourage further growth of the
automobile industry.

» The Committee recommends that a manufacturer should receive a tax credit if a
manufacturing facility is renovated or expanded and the manufacturer uses Ohio-
based construction companies and construction suppliers in the renovation or
expansion.
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C. Recommendation: Revitalize closed manufacturers and supply facilities

» The Committee recommends a review of the Ohio Environmental Protection
Agency Voluntary Action Program be completed to determine if tax credit, low
interest loans, or fee waivers could be used to provide incentive for the
remediation of closed manufacturing and supplier buildings.

» The Committee recommends that returning closed dealerships to reusable land
be considered. In doing so, community outreach should be conducted with
financial and technical help.

» The Committee recommends that environmental regulations regarding
brownfields and permitting be improved.

= The Committee recommends that efforts amongst state agencies to identify,
engage, and secure new users for vacant automotive-related production facilities
be coordinated by the Auto Development Director.

D. Recommendation: Review other Ohio economic development programs

» The Committee recommends that assistance be offered to automobile suppliers to
help such suppliers diversify into other industries, such as advanced energy or
defense.

» The Committee recommends that more flexibility be provided for local match
requirements for participation in Ohio development programs.

» The Committee recommends that the Enterprise Zone Program be extended in its
current form for 12 additional months to allow for the development of reforms to
the system. Upon the expiration of the extension, the Enterprise Zone Program
should sunset, and all property tax abatements should be consolidated into a
single program.

» Ohio should also recognize that manufacturers of recreational vehicles are a
major part of Ohio's automobile industry. Programs that are available to Ohio's
automobile industry should also be extended to Ohio's recreational vehicle
industry.

IV. Franchise Law

Ohio's franchise law was one of the first in the country.
Many states' franchise laws are far more comprehensive
and address concerns which were unforeseen at the time
Ohio's statute was enacted.

Tim Doran, Ohio Automobile Dealers Association
September 8, 2009

A. Recommendation: Update Ohio's motor vehicle dealership laws

» The Committee acknowledges that Ohio automobile dealers were faced with real
problems during the recent bankruptcies of some of the large automobile
manufacturers. Just like our manufacturing base, Ohio's automobile dealers are
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a major part of our economy. Dealership laws are often complex and require a
fair balancing of the needs of the automobile dealers and the manufacturers. Yet,
Ohio's dealership laws are outdated. The Committee recommends that a review
of the dealer franchise law be conducted and that changes be made to the
automobile dealer franchise law to specifically address all of the following, among
others:

o Reasonable compensation for dealers in the event that a manufacturer
ceases to operate, discontinues a product line, or otherwise acts in such a
way that devalues the franchise;

o Unreasonable requirements from manufacturers concerning the delivery
of automobiles;

o Ensuring that manufacturers timely pay dealers for rebates, incentives,
warranty work, and charge-backs;

o Reasonable limits to the timeframe in which a manufacturer may conduct
an audit of a dealer;

o Prevention of reassignment of dealership franchises, in specified
instances. If a dealer's franchise is cancelled and the manufacturer grants
a franchise of the same make to another dealer within two miles of the
cancelled dealer's franchise, then the dealer who owned the cancelled
franchise should be able to recover the franchise at a reduced cost. If a
dealer's franchise is cancelled and the manufacturer improperly reassigns
the franchise to another dealer, then the dealer should be able to recover
the fair market price of the franchise from the manufacturer.

o Discourage automobile dealers of the same line-make from protesting the
relocation of another dealership if the relocating dealership moves within
two miles of its current location, so long as quality standards are
maintained.

o Allow reasonable reuse of a dealership building that does not significantly
impact current sales.

B. Recommendation: Ensure a responsive and timely motor vehicle dealers
board

» The Committee recommends that the operations of the Motor Vehicle Dealers
Board be reviewed to ensure that the Board can effectively handle issues in a
timely manner.

C. Recommendation: Change Ohio's public auction requirements

* The Committee learned about Ohio's problems with repossession laws.
Repossession laws in Ohio related to retail financing require vehicles be disposed
of at public auction. For this reason, manufacturers are faced with a more
burdensome regulatory scheme as direct lenders. This format requires
manufacturers to not only license each credit office location, but also to obtain
licenses at each Ohio dealer location from which they purchase contracts. If the
public auction requirement were eliminated, manufacturers would obtain
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licensing as an indirect lender and dispose of repossessed vehicles at private
auction as manufacturers do in most every other state. This would remove the
need to maintain licensing at dealer sites in Ohio. Therefore, the Committee
recommends that the public auction repossession requirements be removed from
the Revised Code.

V. Protecting Employees

Presently, there are 3,000 Delphi retirees from year 2000
to present. Those retirees are at a risk of losing an average
of $1,300 per month of income—Ilet alone the additional loss
due to the result PBGC based on most recent guidelines.
Couple that loss with the added expenses of providing their
own healthcare—that will be eliminated—the disposable
loss of income will be another devastating blow to our
fragile local economy, as well as to those retirees.

Economic professionals have estimated a potential loss of
$20 million per month as a result of this pension
elimination. Needless to say, that would be a financial
devastation to our city. As a result, every business, every
church, every nonprofit, every government, every school,
literally, every resident in our community will suffer deeply.

Michael O'Brien, Mayor, City of Warren
August 21, 2009

A. Recommendation: Find ways to help manufacturers keep promises to
employees

» The Committee recognizes a need to hold manufacturers accountable for health
insurance and pension obligations to Ohio automobile industry workers. These
requirements should be identified and provided to the Ohio Attorney General in
order to reduce economic hardships for families, communities, and the state.

* The Committee acknowledges that another theme that emerged in the hearings
was the devastation many Ohio families faced when some companies significantly
restructured their pensions. The Committee recommends that a concurrent
resolution be adopted by the General Assembly to urge Congress to take up the
issue of pension protection reform.

» The Committee recommends that a resolution be adopted by the General
Assembly to encourage Congress to reform bankruptcy laws to hold companies
more accountable with respect to health insurance and pension obligations.
Included in this is that the federal government be encouraged to review federal
bankruptcy laws so that courts are not used simply to shed all obligations that
could negatively impact states and consumers financially. Additionally, greater
levels of accountability and recognition of laws to protect Ohio businesses and
consumers should be determined.
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VI. Non-Consensus Recommendations
A. Recommendation: Examine the Worker Adjustment Retraining Notification
program

* Select members of the Committee recommend that a re-examination of the
Worker Adjustment Retraining Notification program be completed. Such an
examination should determine whether the program can be used to combat
workforce issues related to the automotive industry.

W sy Mok g

Representative Matt Lundy Senator Mark Wagoner
Representative Barbara R. Sears Senator Capri S. Cafaro

Senator Stephen Buehrer

R1876-3-128.docx/ss
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APPENDIX A:

Testimony Received by the Joint Select Committee on
the Impact of the Changing Automobile Industry in Ohio



JOINT SELECT COMMITTEE ON THE FUTURE OF THE AUTO INDUSTRY
University of Toledo, Driscoll Alumni Center Auditorium
1:00pm

Meeting Minutes for August 3, 2009

Present: Absent:

Senator Wagoner, Chairman Senator Buehrer
Representative Lundy, Chairman Senator Cafaro
Senator Fedor

Representative Hagan
Representative Sears

Co-Chairman Wagoner called the committee to order at approximately 1:13pm.
Attendance was taken and Senator Fedor was seated in place of Senator Cafaro. A
quorum was present. Rep. Hagan was unanimously selected as the committee’s
Secretary.

The first order of business was the discussion of background information and
committee procedure by Co-Chairman Wagoner. Co-Chairman Lundy was asked to give
remarks pertaining to the committee. Representative Sears, Senator Fedor and
Represenative Hagan gave remarks before testimony began.

Co-Chairman Wagoner then called Toledo Mayor Carty Finkbeiner. The witness
addressed various initiatives that were utilized to keep and expand upon jobs in the auto
industry including the “Keep Jeep” program. The witness then answered questions from
Co-Chairman Wagoner, Co-Chairman Lundy, Represenatives Sears and Hagan and
Senator Fedor.

Co-Chairman Wagoner then called Bernard Swiecki, from the Center for
Automotive Research, who gave written testimony and remarks in the form of a
Powerpoint presentation. The witness discussed the economic impact of the lagging auto
industry and how it has affected employment in Ohio. Co-Chairmen Wagoner and Lundy,
Representative Hagan and Senator Fedor then questioned the witness.

The Co-Chairman then called forward Tim Doran, President of the Ohio
Automobile Dealer’s Association. Planning to attend and testify at the next committee
meeting, per request of the committee, he briefly gave prepared testimony and then
stepped aside.



The Co-Chairman Wagoner then called forward Dr. Anand Kunnathur and Jim
Pope, from the University of Toledo, who gave written testimony discussing
recommendations to restructure Ohio’s workforce. The witnesses then answered
questions from Rep. Sears.

Co-Chairman Wagoner then called forward Trish Lazich, Assistant Section Chief
of the Attorney General’s office. The witness discussed how the crisis in the industry has
affected workers compensation. She also discussed how the Attorney General’s office
has been protecting consumers with the closing dealerships, customer privacy concerns
and environmental concerns. The witness responded to questions from Co-Chairmen
Lundy and Wagoner.

Co-Chairman Wagoner then called forward Eric Walker, Director of the Lucas
County Workforce Development program. The witness provided written testimony
which addressed the training and retraining of workforce. The witness answered
questions from Co-Chairman Wagoner, Representative Hagan and Senator Fedor.

Co-Chairman Wagoner called forward Robb Brown, President and Owner of
Brown Pontiac, Mazda and Honda. As a dealer, he discussed his experiences with the
closing of plants by manufacturers and its effect on retaining a dealership franchise. The
witness answered questions from Co-Chairmen Wagoner and Lundy and Representatives
Hagan and Sears and Senator Fedor.

Co-Chairman Wagoner called forward Bill Wersell and Charles Chambers, who
both gave prepared testimony which addressed the business environment for the auto
industry.

Co-Chairman Wagoner called forward Joan Browne, President of Lott Industries
to discuss the affects the auto manufacturing industry was having on her business. Co-
Chairman Wagoner asked a question of this witness.

Co-Chairman Wagoner then called forward Margarita De Leon from the
Diamante Scholarship Awards. She provided written remarks about the effect the
Chrysler plant had on her organization.

After some remarks from Senator Fedor and with no further business at hand, Co-

Chairman Wagoner adjourned the committee at approximately 4:31 pm.

Respectfully submitted,

s W

Mark Wagoner, Chairman Robert Hagan, Secretary




Remarks for Mayor Finkbeiner

Ohio Legislature Joint Auto Committee Meetmg
Monday, August 3™ 1:00 p.m. :
Driscoll Alumni Center - 2801 W. Bancroft Street

Toledo has always been in the forefront of
the automotive industry for decades.
However, as in many other communities around
the country, we are seeing our sources of
revenue for essential city services shrink
dramatically as the downturn in the auto
industry is now directly affecting not only
autoworkers and_their families, but
thousands of auto dealers and auto parts
suppliers, and ultimately, our quality of

life her in Toledo.

Because of the economic downturn, largely
driven by the auto industry, I have been

actively involved with the Mayors and



Municipalities Automotive Coalition (MMAC).
MMAC is a national group of local
governments that seek federal support for
the U.S. automotive industry,.including
communities where plants have closed.
Representatives include local elected and
appointed officials in cities that are the
home to’American.automotive manufacturing,
supplier, assembly, and related automotive
entities. Our communities are struggling'to
keep aﬁtomot;ve facilities»open and retain
jobs. We are dealing with the idling and
closing of facilities and the associated
economic and community impact. The State of
Ohio can be a significant partner in this

mission.

o



Together, members of the MMAC committee are
actively working with the Obama
Administration and Congress to provide
emergency funding for U.S. automakers to
help rebuild idled automotive centers, and
to provide federal support to transform the
U.S5. auto industry through job training
grants to local governments for re-tooling
closed plants. The State of Ohio needs to
support these efforts with funding for
worker training programs, brownfield
redévelopment funds, and aggressive economic
development tools to attract capital

investment.

As the automotive industry transitions to
clean and green vehicles, Toledo’s auto

industry workers will play a key role in the



coming revolution of alternative energy-
based advanced automotive manufacturing.
Toledo is unique, because our labor force
possesses the skills and.knowledge needed to
move our community into clean, green
automotive assembly and production. In fact,
we have three of the country’'s most modern
automotive manufacturing plants in our GM
Powerﬁrain, and our two Chrysler Assémbly
Plants. The fact that The Harbour Report

/ )
named our GM and Jeep workers as the Ewo

_—

most productive automotive workforces in

A

-~

North America helps assure that Toledo'’s

Jeep and GM workers will be at the center of

advanced automotive manufacturing.



I visited with Ed Montgomery, PreSident
bbama's liaison to automotive communities in
Washington recently.

He encouraged me to encourage the State to
explore and exploit opportunities in the
world’s manufacturihg economy to create more

—

“high value-added” functions.

k.

While the number of manufacturing jobs is on
the.decline, not only in the U.S., but even
in China, the world’s maﬁufacturing output
keeps going up. Different parts of the
manufacturing process have moved to
different parts of the globe, but those
portions of the process where the most
‘economic value is added are staying in the

U.S.



In 1997, the city launched the Keep Jeep

M

EEEEEESE,LO attract Chrysler’s multi

billion-dollar investment in the Toledo
North Assembly Plant. The campaign was
victorious as we now have that plant and a
second Toledo Supplier Plant, with input
from several different countries on those

Toledo auto campuses.

Going forward, cities, counties and the
State of Ohio need to have a number of
economic develbpment tools at our disposal
to attract investment, including funds for
infrastructure upgrades, environmental
cleanup, tax incentives and grants. We need
to compete with communities around the

country and indeed around the world - so we.



need'to work together at all levels of

government.

However, as we discuss the strategy for
recovery for American automotive
communities, I will mention that Toledo will
be in need of resources from our federal
government and the State of Ohio to train
—_

our workers as we blend our economy with
[
V——-—JM

manufacturing and green technology. The

)

federal government, the State and our
communities must work together to support

and revitalize auto industry communities and

workers.

Toledo, once a strong manufacturing

community, is now transitioning to a

manufacturing(?Eg:knowledge based economy.




Toledo remains deeply committed to
manufacturing and will be in the years to
come. The alternative energy industry and
the knowledge that comes with it to Toledo,
will help our production and assembly of
automobiles to be even more productive and

energy efficient.

To summarize, how can the state help? I
suggest you do the following:

1. Provide Environmental éleanup and
demolition funds in order for us to
rebuild and revitalize our urban areas.

2. Provide funding for worker training

programs to support our transition to

clean, green vehicles.



3. Provide the economic development tools
that are essential for attracting

capital investment.

Finally, we are still in need of support
from all Americié to buy American. Selling
American-made cars will support our local
economy and support jobS'for Toledoans.
Now, 1s ome a great time to buy a car.
There are great deals - and plenty of
incentives. 2And credit is available. Plus
the vehicles are of high quality and thé

most fuel-efficient ever.

Most importantly, in this year so important
to the American automobile industry, I have
urged all Toledoans to buy a Chrysler,

General Motors or Ford vehicle. The City of



Toledo believes in the Buy American concept

and has supported this effort for years. Wé
P

buy American; most recently, the city bought

38 Dodge Charger police cars in support of

Chrysler. I encourage the State of Ohio and
o oo

other local communities to follow. Yes, it

is time to be as patriotic as possible - and

buy an American-based automobile. Our new

President has asked all Americans to

participate in our economic recovery - and

take responsibility for making it happen!

We have Washington, D.C. committed to ailding
the American automobile industry. The Car
Allowance Rebate System (C.A.R.S.) program
pays consumers up to $4,500 in credit for
trading in their gas guzzling cars or trucks

for those that are more fuel-efficient.

10



Now it is time for American consumers to
step up and buy American designed
automobiles. By choosing to buy American
Automobiles, you are putting Americans back
to work and supporting local communities.
It’s time for us to put the’American‘wdrker

- and the American economy FIRST!

11
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